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Income distribution was concerned in economy fields as an important theory issue 
by many countries’ government for a long time. Gap between urban and rural areas 
Continues to expand since the reform and opening up. This is not good for 
continuance development and social stability, will affect the realization of the 
construction target of the middle-class family society. Fiscal transfers as a means of 
income inequality in regulate, should play a role in narrowing the urban-rural gap. 
But the study found that the fiscal transfers not only to expand the urban-rural gap but 
also the contribution rate of the urban-rural gap increased year by year trend in China. 
So how to regulating the urban-rural gap by the fiscal transfers is a subject that is of 
great importance in practice and theory, this is the background of the theme. This 
thesis give a clear description of the current situation and analyzes the existing 
problems of the fiscal transfers regulating mechanism , then put forward some 
tentative ideas of perfecting the regulating mechanism. 
First, the article elaborate the topics significance and the research status of the 
regulating the urban-rural gap by the fiscal transfers. Introduce the status of the 
urban-rural gap and the fiscal transfers in China. Analyze the influence of the fiscal 
transfers on the urban-rural gap in Hunan by means of Standard deviation and 
coefficient of relative index. On this foundation, give some reason from many angle 
for the weaken function of the fiscal transfers and make recommendations on 
improving the regulatory mechanism. 
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